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Industry Observations — Internet Retail March 31, 2019

Select Internet and Multiline Retail Industry Public Company Industry Data
As of March 31, 2019

(USD in millions. except per share data)

Market Data LTM Operating Data Forward Estimates
% of 52 Debt / CY 2019 CY 2019

Price at  Week Equity Enterprise  Total Total LTM LTM Revenue EBITDA
Company Name Ticker 03/31/19 High Value Value Capital Assets Revenue EBITDA Estimate Estimate
Internet and Catalog Retail
Amazon.com, Inc. AMZN  $1,780.75 86.8% $874,709.5 §882,748.5 53.1% HEHHH#H  §232,887.0 §27,762.0 $275,188.0 $42,210.5
Expedia Group, Inc. EXPE § 11900 851% § 17,5156 § 20,3386 39.6% $18,0330 § 11,2230 § 1,263.0  $12,3320 $2,2354
Groupon, Inc. GRPN § 3.55 643% § 20246 § 14163 37.7% § 16421 3§ 26367 § 1510 $2,4225 $268.2
Stutch Fix, Inc. SFIX § 2823 53.8% § 28221 § 25453 0.0% § 5571 § 13716 % 56.3 $1,732.7 $394
Netflix, Inc. NFLX $ 356.56 843% $155,673.6 §162,2392 66.2% $27.2186 § 16,6145 § 1,7054  §20,2135 $3,097.6
Nutnosystem, Inc. NTRI $ - #DIV/0!  § - § - 0.0% § 2042 § 691.0 § 92.7 $0.0 $0.0
Shutterfly, Inc. SFLY § 40064 405% § 1,3845 § 20386 64.2% § 23022 % 1918 § 2719 $2,153.8 $3251
TripAdvisor, Tnc. TRIP § 5145  746% $ 7,1071 § 65201 53% § 21670 § 16150 § 2370  $1,7371 54727
Multiline Retail
Big Lots, Inc. BIG §  38.02 75.5% § 15226 § 19952 42.8% § 20233 § 52381 § 3362 §534833 $363.4
Builington Stores, Inc. BURL § 156.68 86.9% § 10,4051 § 11,2772 75.4% $ 30792 % 06,6589 § 7622 §7,28235 $865.6
Dillard's, Inc. DDS § 7202 729% § 1,8976 § 23426 25.3% § 34314 $ 65033 § 4854  §6,48498 $460.6
Dollar General DG $ 119.30 98.4% § 30,960.6 $ 33,580.8 30.9% §$132040 § 256250 § 25745 $27468.57 §2,723.1
Corporation
Dollar Tree, Inc. DLTR $ 10504 99.8% § 25,0210 § 288642 43.0% $13,5012 § 22,8233 § 24216 §23,672.17 $2,429.7
Nordstrom, Inc. JWN § 4438 65.5% § 68790 § 8,607.0 75.5% § 7,886.0 § 158600 § 1,578.0 $16,107.81 $1,617.0
Kohl's Corporation KSs § 6877 826% § 11,2209 § 13,7859 38.8% $124690 § 20,2290 § 23970 §19,35221 $2,4182
Macy's, Inc. M § 2403 572% § 73892 § 109782 43 4% $19,1940 § 25,7390 § 2,1980 §24,99645 $2,395.7
Target Corporation TGT § 8026 88.8% § 41,4409 § 533329 54.3% $41,2900 § 753560 § 6,701.0 $77,806.10 §6,588.2

Notes: LTM (latest twelve months); Enterprise Value (market capitalization less total cash and short-term investments plus short-term borrowings and total long-term debt);

EBITDA (earnings before interest, taxes, depreciation and amortization)

Source: Capital IQ

‘The material contained in this publication is meant to provide general information regarding valuation topics. This publication does not constitute investment advice with respect to the securities of any
company discussed herein, is not intended to provide information upon which to base an investment decision, and should not be construed as such. Professional advice should be obtained before
taking any action based on the information contained herein.

Publicly available information utilized in this publication has been obtained from sources deemed to be reliable. Houlihan does not guarantee the accuracy or completeness of the information provided
within this publication. The material presented reflects information known to the authors at the time this publication was written and this information is subject to change.
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Industry Observations — Internet Retail March 31, 2019

Select Internet and Multiline Retail Public Company Valuation Metrics
As of March 31, 2019

(USD in millions, except per share data)

LTM Operating Statistics Trading Multiples

Return Return Return TEV/ TEV/ TEV/ TEV/
On On On Revenue EBITDA EBITDA LTM CY 2019 LTM CY 2019
Company Name Ticker Assets Equity Capital Growth Growth Margin Revenue Revenue EBITDA EBITDA
Internet and Catalog Retail
Amazon com, Inc. AMZN 5.3% 28.3% 9.4% 30.9% 78.1% 11.9% 3.8x 32x 31.8x 209x
Expedia Group, Inc. EXPE 27% 6.7% 4.9% 11.6% 9.1% 11.3% 1.8x 1.6x l6.1x 9.1x
Groupon, Inc. GRPN 3.4% 0.6% 10.1% -7.3% 35.2% 5.7% 0.5x 0.6x 9.4x 5.3x
Stitch Fix, Inc. SFIX 57% 16.2% 8.8% 25.3% 46.0% 4.1% 19x 1.5x 452x 64.6x
Netflix, Inc. NFLX 4.3% 26.0% 7.4% 30.2% 54.4% 10.3% 9.8x 8.0x 95.1x 52.4x
Nutrisystem, Inc. NTRI 23.7% 41.5% 34.0% -0.8% -5.9% 13.4% 0.0x N/A 0.0x N/A
Shutterfly, Inc. SFLY 4.9% 8.2% 6.0% 64.8% 64.1% 13.9% 1.0x 0.9x T.5x 6.3x
TrpAdvisor, Inc. TRIP 5.3% 8.0% 7.3% 3.8% 37.0% 14.7% 4.0x 3.8x 27 5% 138x
Mean 6.9% 16.9% 11.0% 19.8% 39.8% 10.7% 29x 2.8x 29.1x 24.0x
Median 51% 12.2° 8.1% 18.4% 41.5% 11.6% 1.8x 1.6x 218x 13.8x
Multiline Retail
Big Lots, Inc. BIG 7.6% 23.0% 13.2% -0.5% -16.9% 6.4% 0.4x 0.4x 59% 5.5%
Burhington Stores, Inc. BURL 12.0% 202.6% 27.9% 9.1% 13.9% 11.4% 1.7x 1.5x 14.8x 13.0x
Dillard's, Inc. DDs 4.6% 10.1% 7.0% 1.3% -3.6% 7.5% 0.4x 0.4x 4.8x S51x
Dollar General DG 10.3% 25.3% 14.4% 9.2% 6.4% 10.0% 1.3x 12x 13.0x 12.3x
Corporation
Dollar Tree, Inc. DLTR 7.5% -24.8% 9.9% 2.6% -T4% 10.6% 13x 12x 11.9x 11.9x
Nordstrom, Inc. JTWN 71% 61.0% 15.6% 2.5% -0.9% 9.9% 0.5x 0.5x 5.5x 5.3x
Kohl's Corporation KSS 6.9% 14.6% 9.4% 0.7% -0.4% 11.8% 0.7x 0.7x 5.8x 57x
Macy's, Inc. M 4.9% 18.0% 8.3% 0.4% -2.8% 8.5% 0.4x 0.4x 5.0x 46x
Target Corporation TGT 6.5% 25.5% 10.6% 3.6% -2.2% 8.9% 0.7x 0.7x 8.0x 8.1x
Mean 7.5% 39.5% 12.9% 3.2% -1.5% 9.5% 0.8x 0.8x 8.3x 79
Median 71% 23.0% 10.6% 2.5% -2.2% 9.9% 0.7x 0.7x 59% 5.7x

Notes: LTM (latest twelve months); NTM (nexst twelve months); EBITDA (eamings before intezest, taxes, depreciation and amortization); TEV (total enterprise value)

Source: Capital IQ
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Industry Observations — Internet Retail March 31, 2019

Select Internet and Multiline Retail Public Company LTM Equity Performance
As of March 31, 2019
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Note: The indices are derived from the equity performance of the previously listed companies. Source: Capital 1Q
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Industry Observations — Internet Retail

Recent M&A Activity in the Internet and Multiline Retail
March 31, 2018 to March 31, 2019

March 31, 2019

(USD in millions)
Target Company Primary Implied

Close Date Target Acquirer Industry Enterprise Value
2/11/2019 Substantially all of the Assets of Sears Holdings ESL Investments, Inc. Department Stores $5,200.00

3/8/2019  Nutdsystem, Inc. Tivity Health, Inc. Internet and Direct Marketing $1,340.68
4/25/2018 Falmouth Shopping Center N/A Department Stores $21.00
12/3/2018 FOH Online Corp. Bendon Limited Internet and Direct Marketing §14.15
11/8/2018 CafePress Inc. Snapfish, I1.C Internet and Direct Marketin $5.51
11/6/2018 Greenlight Technologies Inc. Leafbuyer Technologies, Inc. Internet and Direct Marketin, $3.00
9/14/2018 Heavyeardens.com GrowGeneration Corp. Internet and Direct Marketing £1.69
11/8/2018 Online Distribution Platform of KushCo Holdings, Inc. Smoke Cartel, Inc. Internet and Direct Marketing $1.62
3/12/2019 Substantially All of the Assets of Modem Robotics Inc. BOXLIGHT, Inc. Intemnet and Direct Marketing £0.97
4/11/2018 Vacation Rentals of Vacarent, LLC Donuts Inc. Internet and Direct Marketin 8050

6/5/2018 Cosmo Ventures Inc. N/A Internet and Direct Marketing $0.04
3/28/2019 Five Star Food Service, Inc. Freeman Spogli & Co. Incorporated Internet and Direct Marketin NA
3/11/2019  Sam's Club in Jamestown Runnings Supply, Inc. General Merchandise Stores NA
3/11/2019 Apex Dental Materials, Inc. Inter-Med, Inc. Internet and Direct Marketin NA

3/7/2019  Vincent Auto Solutions, LLC Copart, Inc. Internet and Direct Marketing NA

3/5/2019  Room 77, Inc. HotelPlanner.com Internet and Direct Marketing NA
2/28/2019 Fresh Finds, LLC/Harriet Carter Gifts, Inc. Amerimark Interactive Internet and Direct Marketin: NA
2/13/2019 Financial & Office Systems, Inc. SmartSource LLC Intemnet and Direct Marketing NA
2/12/2019 SOR Technology, LLC International Cruise & Excursions, Inc. Internet and Direct Marketing NA

2/7/2019  Direct Vet Marketing, Inc. HS Spinco, Inc. (nka:Covetrus, Inc.) Internet and Direct Marketing NA

2/6/2019  MyJane, Inc. ManifestSeven Internet and Direct Marketing NA
1/30/2019 J.E.S. Restaurant Equipment, Inc. BJ Beltram, Inc. Internet and Direct Marketing NA
1/17/2019 Tal Consolidated Inc. Ram Distribution Group LLC Internet and Direct Marketing NA
1/14/2019 Cardpool, Inc. N/A Internet and Direct Marketin: NA

1/8/2019 EMS Safety Services, Inc. Health & Safety Institute, Inc. Intemnet and Direct Marketing NA

1/8/2019  The Drama Book Shop, Inc. N/A Internet and Direct Marketing NA

1/4/2019  Stadium Goods Farfetch Limited Internet and Direct Marketing NA

1/3/2019 CM Promotions Inc. Geiger Bros. Internet and Direct Marketing NA

1/2/2019  Washabaugh Entity A LLC Belnick Incorporated Internet and Direct Marketin, NA
12/31/2018 Maker Box Printed Solid Inc. Internet and Direct Marketin NA
12/31/2018 AstcomInc. Walmart Inc. Internet and Direct Marketing NA
12/29/2018 BuvlpeDirect.com Ipe Woods USA, LLC Intemnet and Direct Marketin: NA
12/12/2018 Lax Shop, LLC N/A Internet and Direct Marketing NA
12/6/2018 FoodyDirect.com, Inc. Goldbely, Inc. Intemnet and Direct Marketing NA
12/4/2018 ReadvRefresh Century Springs Bottling Co,, Inc_ Internet and Direct Marketin NA
11/29/2018 The 4 Less Corp. MedCareers Group, Inc. (nka:The 4 Less Group Inc.) Internet and Direct Marketing NA
11/28/2018 Tikes Bikes WeeBikeShop Inc Internet and Direct Marketing NA
11/20/2018 SkvAuction.com, Inc. uBid Holdings, Inc. Internet and Direct Marketing NA
11/14/2018 Surprise Ride Inc. Fat Brain Tovs, LLC Internet and Direct Marketing NA
11/12/2018 KellyCo Inc. Mollenhour Gross, LLC Internet and Direct Marketin: NA
11/8/2018 United Vending and Market Services Inc Continental Services Intemnet and Direct Marketing NA
11/2/2018 Reserve Mediz, Inc. Resy Network, Inc. Internet and Direct Marketing NA
11/1/2018 Sofos CBD, Inc. One Step Vending Corp. Internet and Direct Marketing NA
10/31/2018 Tablet, Inc. Compagrnie Geénérale des Etablissements Michelin Internet and Direct Marketing NA
10/31/2018 Sundance Holdinps Group, LLC Webster Capital (nka:Webster Equity Partners); Webster  Internet and Direct Marketin NA
10/30/2018 FragranceNet.com, Inc. JIGB.V. Internet and Direct Marketing NA
10/28/2018 The Soulfull Project, PBC INC N/A Internet and Direct Marketing NA
10/25/2018 United People Power, Inc. DCA Asset Manapement, Inc. Intemnet and Direct Marketin: NA
10/12/2018 BareWeb, Inc. Walmart Inc. Internet and Direct Marketing NA
10/2/2018 Qasis Luzury Rentals Inc. Vacasa, LLC Intemnet and Direct Marketing NA
9/30/2018 One Click Intemnet Ventures, LLC FGX International Inc. Internet and Direct Marketin NA
9/30/2018 Enpineer Supply LLC ProClick Ventues, Inc. Internet and Direct Marketin, NA
9,/30/2018 Stuteville Chevrolet Buick GMC of Ponca City, L.L.C. Stuteville Automotive Group Internet and Direct Marketin NA

Source: Capital IQ
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Industry Observations — Internet Retail March 31, 2019

S&P Capital 1Q - Sector Last 3 Month Equity Performance
As of March 31, 2019

Change in Market Cap by S&P Capital IQ Sector
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Industry Observations — Internet Retail March 31, 2019

M&A Deal Flow Statistics by S&P Capital 1Q Sector
As of March 31, 2019
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Industry Observations — Internet Retail March 31, 2019

M&A Deal Flow Statistics by S&P Capital 1Q Sector
As of March 31, 2019
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About Us

Houlihan Capital is a leading, solutions-driven valuation, financial advisory and boutique
investment banking firm. We pride ourselves on being thought leaders in an ever-changing
landscape.

Houlihan Capital is SOC-compliant, a FINRA and SIPC member and committed to the highest
levels of professional ethics and standards.

Valuation & Financial Advisory

We provide an array of services that include enterprise valuations, portfolio valuation, valuation
of carried interest, transaction opinions, tax and financial reporting compliance, purchase price
allocations, and a wide variety of consulting services through our Financial Advisory Group.

Investment Banking

Through our Investment Banking Group, we offer sell side/buy side advisory and capital raises.
Through our Special Situations desk, we provide services that fit outside the archetypal verticals,
including liquidity solutions, transactional advisory, and secondary market advisory and trading.

Litigation Support

Our team provides support for a wide variety of situations including commercial and shareholder
disputes, derivatives and structured finance litigation, and fraudulent conveyance.

For additional information about our
industry expertise and services, visit:

www.houlihancapital.com

Andrew Smith Paul Clark Michael Norton Monica Blocker
asmith@houlihancapital.com  pclark@houlihancapital.com  mnorton@houlihancapital.com mblocker@houlihancapital.com
312.450.8610 312.450.8656 312.450.8628 312.450.8699
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